
04/06/2012

1

What we learned from the 2009 
financial Crises in emerging 

countries

Robert Boyer
Institut des Amériques,  Paris

Conference “Financial Stability and Growth” Sao 
Paulo, March 22-23, 2012

I. INTRODUCTION
• Major crises tells us more than periods of 

stable growth 
• Emerging economies display many of them 

since the 80s

• They allow:
1. An assessment of financial globalization and innovation
2. A spectral analysis of the world economy
3. A prognosis about the co-evolution of Latin America and 

Asia
4. Some emerging principles for economic policies
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2. Lesson 1: It is especially dangerous to build a 
growth strategy upon a cumulative 
indebtedness in foreign currencies

Lesson 2: Most governments have learnt from 
the succession of their own financial crises but 
this lesson has not been taken into account 
elsewhere
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Lesson 3: Be careful in adopting the latest and 
highly complex financial innovations: a chance 

for the majority of lagging emerging countries

Lesson 4: A reassessment of globalization: 
nor disconnection, neither leading role of 

emerging countries
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institutional configurations, faraway 
from a convergence towards a 
canonical brand of capitalism

How the seven development modes interact and coexist

C2
Financial external  

dependency
Hungary, Iceland, Ireland

C5
Continental powers
China, India, Brazil

C1
Financial hegemony

US, UK

Capital, 
Mass produced goods 

Capital flows

Primary resources

C4
Rentier

Russia, Venezuela, Saudi 
Arabia 

Trading  
sophisticated goods

C3
Innovation / export led

Germany, Japan

C6
Hybrid and  

disarticulated by 
international insertion 
Argentina until 2002, 
Mexico since 1985

Competition more than 
complementarity

Saving

Primary resources

Capital flows and 
trade

Trade

C7
Disconnection from the 

world market 
North Korea
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Lesson 6 : The volatility of international financial flows has 
increased with the radical uncertainty associated with the 
2009 crisis and it puts at risk most national development 
strategies.
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• Lesson 7: A source of diverging national 
trajectories: Mexico still articulated with the 
United States, Brazil and Argentina more and 
more linked to China and Asia.

• Lesson 8: A possible future South/South
complementarity: Latin America and Asia
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• Lesson 9 :A difficult trade-off, trade and 
financial opening may foster growth but it 
increases volatility and risks of instability

• Lesson 11: Some control over the exchange rate
is possible and it may contribute to 
macroeconomic stability.

• Lesson 12: Since private credit is strongly pro-
cyclical, a public investment bank helps in 
promoting long term growth 
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Lesson 13: The last two decades financial innovations have failed to 
foster development

CONCLUSION
C1 – Crises are periods of reckoning, learning, and

reassessment of past doxa.

C2 – After  a phase of conservatism in the 30s, they 
have generated a period of high theory

C3– They should never be wasted, neither by 
policy makers nor theoreticians.

C4- An urgent need for new development theories 
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Thanks for your attention 
and patience
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