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I. INTRODUCTION

Major crises tells us more than periods of
stable growth

Emerging economies display many of them
since the 80s

They allow:

An assessment of financial globalization and innovation
A spectral analysis of the world economy

A prognosis about the co-evolution of Latin America and
Asia

Some emerging principles for economic policies
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2. Lesson I: It is especially dangerous to build a
growth strategy upon a cumulative
indebtedness in foreign currencies

Pays émergents : préts en devises
(en % de I'encours total)

Bulgarie 66,9 Inde 1,4
Croatie 62,0 Indonésie 19,8
Rep. Tchéeque 13,6 Corée 8.5
Estonie 85,3 Vietnam 21,2
Hongrie 65,7 Argentine 15,8
Lettonie 89,3 Brésil 2.0
Lituanie 64,0 Colombie 6,3
Pologne 32,6 Mexique 11,6
Roumanie 55,5 Pérou 57.5
Russie 15,3 Venezuela <0.5
Turguie 28,9

Ukraine 59,5

Sources - FMI, NATIXIS

Lesson 2: Most governments have learnt from
the succession of their own financial crises but
this lesson has not been taken into account

elsewhere
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Lesson 3: Be careful in adopting the latest and
highly complex financial innovations: a chance

for the majority of lagging emerging countries
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Lesson 4. A reassessment of globalization:

nor disconnection, neither leading role of
emerging countries
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Institutional configurations, faraway
from a convergence towards a
canonical brand of capitalism

How the seven development modes interact and coexist

C3
Innovation / export led
Germany, Japan

Cc2
Financial external Trade vading
dependency c5 sophisticated goods

Hungary, |celand, Ireland Continental powers

China, India, Brazt

Capitay flows
Prinrary resources
Mays§ produced goods

C1 Saving c4
Financial hegemony i) chis . Rentier _
US, UK Russia, Venezuela, Saudi

Arabi
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international inserti Cc7
Argentina until 2002, -~ Disconnection from the
Mexico since 1985 % world market

“-North Korea ..~
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Lesson 6 : The volatility of international financial flows has
Increased with the radical uncertainty associated with the
2009 crisis and it puts at risk most national development
strategies.

» .... This triggers brusque reversals in capital
flows towards emerging economies

Ensembile des émergents” : flux de capitaux
mensuels™ (en Mds de $)
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Source : Artus Patnck (2011), “Pourquo: les capitaux sortent-ils des pays émergents quand
Paversion pous le sisque est forte?”, Flass E. fg, 755, 10 Octobze, p. 2.

3. Wide swing in nominal exchange rates ....

Ensemble des émergents® : taux de change
contre dollar (100 en 2002:1)
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.... That may anticipate recurring exchange
regimes wars
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* Lesson 7: A source of diverging national
trajectories: Mexico still articulated with the
United States, Brazil and Argentina more and
more linked to China and Asia.

» Lesson 8: A possible future South/South
complementarity: Latin America and Asia

A deepening of national specialization: a possible complementarity between Latin-

ACR Bervie s marchand s

So!

(2009)

America and China?

ACR tndusirie Manufsoturiere
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* Lesson 9 :A difficult trade-oft, trade and
financial opening may foster growth but it
Increases volatility and risks of instability

Figure C3: Cormrelation between liberalization and
stability :the 2000s

25

=
= . +SGP

E * HK(
- 15

£ =

s =2 &% TwWN e
g o *THA TP

S 3 5 * KOR =

s DN cEN

s - o

s

= —A -3 -2 =1 0 1
=

1st Factor (X axis) in Fig.13.5

Source: Yuji Harada and Hironori Tohyama (2011)

* Lesson 11: Some control over the exchange rate
1s possible and it may contribute to
macroeconomic stability.

* Lesson 12: Since private credit is strongly pro-
cyclical, a public investment bank helps in
promoting long term growth
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Lesson 13: The last two decades financial innovations have failed to
foster development

Figure 4 — The involvement of international imbalances into the gencsis of the subprime bubble
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CONCLUSION

C1 - Crises are periods of reckoning, learning, and
reassessment of past doxa.

C2 - After a phase of conservatism in the 30s, they
have generated a period of high theory

C3— They should never be wasted, neither by
policy makers nor theoreticians.

C4- An urgent need for new development theories
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Thanks for your attention
and patience
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